What Contractors Need To Know About Cincinnati Development Fund Construction Financing


The Cincinnati Development Fund (CDF) provides financing for the new construction and rehabilitation of homes and apartments in areas in need of revitalization.  To assist contractors plan their projects, CDF has prepared this handbook.


The general contractor and subcontractors providing more than $10,000 worth of work must be approved by CDF.  Please complete and return the attached form.





There are no down payments.  Money is released on a percentage of completion basis after an inspection has been made by the Consultant or draw inspector.  Generally, no money is released for materials until they are installed.


There will be no more than one draw per month.


If a draw will be funded from more than one source (such as CDF and the City of Cincinnati), no funds will be disbursed until all funds are received by CDF’s title insurance company.  


The draw schedule and payment amounts are approved as part of the homeowner’s contract in the Specifications of Repairs and can be changed after closing only with a proper change order.


Retainage of 10% will be held back on each draw and will be released by the lender after the final inspection reveals that the rehabilitation work is completed satisfactorily.  The lender may hold release of the 10% holdback for no more than 35 days after project completion (or the time period required by law to file a lien, whichever is longer), to ensure compliance with state lien waiver laws or other state requirements.


Completed work must be inspected and approved by CDF’s draw inspector.  No funds will be released without a written inspection report.


Improvements must comply with all local codes and ordinances.


Permits must be issued on all work, according to requirements.


Change orders and additional work cannot be performed without written and costed-out proposal(s) from the contractor, and must be approved by the Property owner, lender and draw inspector before work is started.  Any work performed outside of the contract and specifications must be paid for outside of mortgage proceeds unless a proper change order is submitted and approved.


All contracts must detail what work is to be performed and what materials are to be used; line item costs, with a sum total price; approximate start and completion dates; and an acceptable method for dispute resolution. 





Cincinnati Development Fund


Contractor Approval Form








All contractors doing more than $10,000.00 in work must be approved by CDF before loan closing.  Please complete the form and attach the following items to obtain approval:


Proof of liability insurance and workers’ compensation insurance.


The financial statement of the company, or if the contractor is a sole proprietor, the personal financial statement of the proprietor.


Company Name	________________________________________________________


Contact Person	________________________________________________________


Owner’s Name	________________________________________________________


Mailing Address	________________________________________________________


Telephone		________________________________________________________


Federal Tax Id. No. (if a corporation)      _________________________________________


Social Security No. (if a sole proprietor)  _________________________________________


How long have you been in business in this area?				______________


How many people do you employ on a regular basis?			______________





Please list lending institutions and suppliers who can provide references:





Lenders	  Suppliers





Bank	____________________	Company	____________________


Contact	____________________	Contact	____________________


Phone	____________________	Phone	____________________


Account #s	____________________	Credit Established?	____________________


Credit Line	____________________	Credit Amount	____________________





Bank	____________________	Company	____________________


Contact	____________________	Contact	____________________


Phone	____________________	Phone	�����������____________________


Account #s	____________________	Credit Established?	____________________


Credit Line	____________________	Credit Amount	____________________





�
Please list subcontractors used most frequently:





	Company			Address





Plumbing	_____________________	_______________________________________


Electrical	_____________________	_______________________________________


Heating	_____________________	_______________________________________


Roofing	_____________________	_______________________________________


Other	���������_____________________	_______________________________________





______  Not applicable, all work done by company employees.





Please list four jobs that have been completed by your company within the past 12 months:





Name	___________________	Name	_______________________


Address	___________________	Address	_______________________


Phone	___________________	Phone	_______________________


$ Amount	___________________	$ Amount	_______________________





Name	___________________	Name	_______________________


Address	___________________	Address	_______________________


Phone	___________________	Phone	_______________________


$ Amount	___________________	$ Amount	_______________________








I acknowledge that all of the statements made in this application are true.  Verification may be obtained from any source name herein, and I authorized CDF to obtain a credit report.





Company	________________________	By:     	_______________________





Date	________________________	Title:	_______________________


